
 

 

 

 

 

 

 
Special Tax Deduction for  

Rental Reduction for Business Premises 
 
 

Further to the announcement under the PERMAI Assistance Package (“PERMAI”) 
on 18 January 2021, the Inland Revenue Board (“IRB”) has recently issued the 
updated Frequently Asked Questions (“FAQ”) on Rental Reduction for Business 
Premises (revised 19 February 2021). To view the FAQ (available in Bahasa 
Malaysia only) in full, click <HERE>  

 
Prior to the PERMAI announcement, a special tax deduction is given to landlord 
taxpayer who provides a reduction in rental of business premises to SME tenants 
of at least 30% from the original rental rate from 1 April 2020 to 31 March 2021. 
 
Under the PERMAI announcement, this special deduction was expanded to cover 
rental reduction given to non-SMEs; and the special deduction period was also 
extended until 30 June 2021. 
 
The said revised FAQ seeks to provide further clarification on the above special 
tax deduction on rental reduction arising from the related PERMAI announcement. 
Below are the salient updates from the revised FAQ:- 

 

 

 

* For the purposes of this special deduction, the SME tenant must be a registered SME 

and obtained SME Status Certificate from the SME Corporation Malaysia. SME Status 

Certificate issued until 30 June 2021 can be used as verification for the said SME 

status.

 
The “extended” period for the special deduction for 
rental reduction 

SME tenants* Months of April 2020 to June 2021 

Non-SME tenants Months of January 2021 to June 2021 
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http://phl.hasil.gov.my/pdf/pdfam/FAQ_POTONGAN_PENGURANGAN_SEWA_PKS_1.pdf


 

 

 

For any enquiries or assistance, please contact any of the following: 

This publication is contributed by the Tax Department of Baker Tilly Malaysia. Whilst every effort has been 
made to ensure the accuracy and correctness of this publication, we make no representations or warranty, 
whether expressed or implied, about the accuracy, suitability, reliability or completeness of the information 
contained herein. Baker Tilly Malaysia, its employees, agents or related entities are not liable for any 
consequences of individuals acting in reliance on the information contained herein or for any decisions made 
based on it. Recipients should not act upon the information contained herein without obtaining professional 
advice customised to the applicable circumstances, requirements or needs.  

 


