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IPO lullin Malaysia

seen as short term, say market experts

STORIES BY CHERYL POO

alaysia’s initial public offering

(TPO) marker has hit des first no-

table pause since the Covid-14

pandemic, with no new listings

alated for Angust thus far, as sen-
tirnent is tempered by global trade tensions
and liquidity concerns.

still, mdustry professionals say the pipe-
line rernains robust as companies focus on
bomg-term goals over short-term volatiliny.

The gapin the listing schedisls is the first
since the second quarter of 2020{202000) —
during the pandemic — as some companies
delayed their IPOs while others that pro-
ceaded saw weaker hﬂll.ﬂ!'inﬁ_ dermand and
softer debut-day trading.

Baker Tilly Malaysia managing partner
Datuk Lock Peng Kuan tells The Edar “From
our vantage podnt, semtiment amodg ouy IPO
clients hias remained steady despite external
market noise, It's important to recognise that
[POs are lomg-tesm strateglc decistons, not
shiort-term responses ta market fluctuations,
The companies we wotk witl are looking be-
yound the next few menths, Their decision to
proceed i based on broader objectives such
as raising capital for expansion,enhancing
brand profile and institutionalising gevern-
ance rather than trying to Hme the market
for the perfect Hquidity window.”

He point=s to twa contrasting e.x.lmplﬂ:.
e imvalved 3 Baker Tilly client that debuged
strongly on March 18, 2020, which was the
first dayof the Movement Contral Order,and
has continued to perform well sinee. The
other involved ghove manufacturers that
began 1RO planning during the pandemic
barar onby to face falling valuations by the
time it came to market,

“These examples show thiere B po perfect
time to list, but the best time to prepare is
always now. Timing in the [P market can
be anpredictable,” says Lock.

“w'hile some businesses may adjust Hme-
lines in response to market movemients, most
promoters are nod deterved by shor-term
volatility in share prices. Their primary con-
cern ks ensuring the PO is fully subscribed,
which underwriting arrangements are de-
signed to achieve. From recent [POs,we have
seen positve take-up rates and encouraging
pricing in certain industries such as E3G (en-
vironmental, social and governance-related
businesses and semiconductors.”

PO performance so far

As at Aug 14, there were 28 1POs on Bursa
Malaysia = six o the Main Market, 29 on
the ACE Market and three on the LEAP Mar-
ket — accounting for 63% of the year's 60
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Lock: Do there s meee certainty around plobal
trade and econamic conditions. Iquidity typically
flows back info the market

targeted listings despite market turbulence,

This performanoe comes againstavolatile
backdrop, with the FBM KLCI plunging to
a year-to-date (YTD) low of 140089 pofnts
an April 9 from 1,642.33 points al end -2,
before recovering to close at 1,581,05 points
on Adg 14, The index remaing 3.73% lower
YT, weighed by trade tensions and foreign
investor salling,

Malaysia’s [PO market remains resilient,
with 38 listings in just the Arst seven months
of 2025 —already exceading the full-year to-
tals of st previows years, exoept for 2024
record-high listings. According to Deloitte’s
Mid-Year 1PO Snapshot 2025, Malaysia led
Sautheast Asla o TPO performance during
the first half of the year across all key met:
rles: total funds raised; marker capiralisa-
tion; and number of listings,

"Deal volume has outpaced 2024, with
Rmia 2 billion raised in the firs seven months,
U 24% year on year from BM2.4 billion. we
have led deals ivnodving M of Main Market
funds Faised (RM 189 billkon of BM24 billion)
and 40.5% of all PO funds YTD,” says Ray-
mond Choed, regional head of equity capi-
tal markets at Maybank Investment Bank.

Chood remaing confident that Bursa Ma-
Eaysia will hit {vs target of 60 TPOs for the
year, He notes that Maybank is working
on several flotation exercises expected to
be completed in 2H200%, including s first
ACE Market [P0y in the digital media space.

"We expect the second half to be morne
wibrant than the first half, and we continue
to see o build-up of 1POs for 2026," he says,

Despite the strong pipeline, post-list-
ing performance has been mixed, OF the
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six Main Market listings in 2025, four are
trading below thelr [PO price. Notable ex-
ceptions include HI Mobility Bhd (KL:HI),
which has surged 86.89% above s RML2
offer price, and Eco Shop Marketing Bhd
(KL:ECOSHOP), up 16.81% from its RML13
dibuar (2ee table).

The ACE Market, which hasseen 40 listings
s far this vear, reflects skmilas trenels, with
micre than half trading below issae price. The
stanlout performers include Oriental Kopl
Haldings Bhd (KL:EOPL), up a whopping
125.86%; folbewed by iCents Groop Holdings
Blid (KLACEMTS), up 79.17%; Oxford [nnoe-
tech Bhd (KL:OKHB), up 41.38%; ES Sunlogy
[KLSUNLOGY ), up 36.67%; and Signature Al-
biance Growp Bhd (KL:SAG) np 270 %.

MEA Equity Heldings Bhd managing
director Datuk Bill Tan believes the 60 1RO
target is within reach, provided issuers stay
the course.

*If companies don't back out, 1 believe
the lacal exchange will achiove the target-
ed 60 [POs this year, Institutional investors
wiill back BAT BlHon TPOs if they are salid.
1P i the RM100 million to RM300 million
range are still able to attract investors, bt
these in the RME00 milllon to BM1 billlon
bracket could face challenges unless they
are in ‘unigue’ indastries,” he says,

Thiks trevsd towards “first-of-their-kind®
listings has proven effective. Baker Tilly's
Lock highlights successful debuts such as
those of pawnbroking company Pappajack
Bhd {KL:PPJIACK], vegetable distributor
Farm Price Holdings Bhd (KL:FPHE) and
live commeToe player Oasis Home Hidding
Bhd (KLa0HM)

“Each of these Hetings created conversa-
tions within the investment community ansd
breadened what Investors associate with the
Malaysian capital market,” Tan says,

IPOs In 2H
While market participants remain I:ig‘hl:-

lipped abowt specific [POs expected to deknat
on Bursa in the second halfl of 2008, several
high-prafle listings are widely anticipated,

One is that of Malaysia's largest port oper-
ator, MMC Port Holdings which s reportedly
finalising its cornerstone investor line-up
ahead of an October debut. The offering is
expected to raige more than BME billion.

Other notable upcoming Main Market
1Bk include Sunway Healtheare Group,
targeting a listing by the end of this yearor
eatly 2026, with plans 1o raise more than M3
billion an a BM15 billion valuation, accord-
ing to Hong Leong Imvestment Bank Bhd,

Meanwhile Orkim Bhd — awhaolly-ocemed
oil and gas ship ping subsidiary of Elouin Ma-
sional Rhd [Elnli.nn.-s] = 1% Eyeing a 40025
1P to fund Aeet expansion with newer,
Earger and more versatile tankers, Ekulnas
is reportedly secking a RM1 billion valuation
for the company.

The Securities Commission Malaysiaweb-
site shows that several recent Main Market
TP applicants that have filed thetr proapec-
fus exposure in recent maonths include Losh
Bhd, operator of popalar food and beverage
brands Tealive and Bask Bear; medical de-
whoes supplier LAC Med Bhd; geotechnical
services firm Geahan Corp Bhd: and renew-
abie encrgy comipany Wasco Greenergy Bhid.

Meamwhile, the ACE Market is expected ta
see the debat of squavalk Growp Bhd, better
known as the aperator of Aguaria KLOC, in
30025 inan 1RO valued at between BMGH0
millicn and BR300 million.

The government also aims to Hst at least
two bumndpatera companies by year end un-
der the Bumiputera Rapid Acceleration and
Value Enhancement (Brave) programme,
according vo Deputy Prirse Mindster Datuk
Seri D Ahmad Zahid Hamidi.

“Valusation and growth prospects afected
imvestor participation in [POs this yeas,” Baker
Tilly's Lock says, observing that investor partic-
spation this year has often hinged an pricing.

“We have seen examples where compa-
nies adjusted their pricing strategy before
launch, resulting in stronger demand and
better debut performance, imeestors approach
[P with different ebjectives — some focus
on steady returns and asset -backed stabili-
ty: others seek high-growth oppoertunities.”

Lock adds that liguidity has tightemsed
since US President Donald Trump's “Libera-
tion Day™ amid tariff uncertainty — a global
rrend rather than one undgue to Malaysia,
"such conditions are usually temporary.
Capiral doesn't disappear; it's hebd back umniil
investars have greater clarity. Once there is
mare certainty around global trade and eco-
nomic conditions, guidicy typically flows
back into the market”



