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Multilateral Convention to Implement Tax Treaty Related Measures  

to Prevent Base Erosion and Profit Shifting 
 
 

Malaysia is one of the signatories to the Multilateral Convention to Implement Tax Treaty 
Related Measures to Prevent Base Erosion and Profit Shifting (“MLI”). The MLI is one of 
the outcomes arising from the Organisation for Economic Co-operation and Development 
(“OECD”)/G20 Project to manage Base Erosion and Profit Shifting (“BEPS”). BEPS refers 
to international tax planning whereby profits are artificially shifted to lower/no tax 
jurisdictions.  
 
Under Action 15 of the BEPS project, the MLI enables Governments to modify existing 
bilateral tax treaties which is consistent with the tax treaty measures developed during the 
BEPS project without having to renegotiate each treaty bilaterally. In this connection. 
Malaysia has deposited the instrument of ratification for the MLI with the OECD depositary 
on 18 February 2021. The above MLI will enter into force for Malaysia on 1 June 2021. 
 
The MLI contains both minimum standard and optional provisions; and Malaysia’s position 
is provided in the Inland Revenue Board of Malaysia (“IRB”)’s website. To view Malaysia’s 
position as well as the list of its reservations and notifications deposited [including 
notification of Double Tax Agreements (“DTAs”) covered by the MLI], click HERE 
 
The MLI will modify the DTAs between Malaysia and its treaty partner; should both treaty 
partners share the same position on the provisions of the MLI. It is stated in the IRB website 
that guidance will be issued to assist taxpayers to have a better understanding on how the 
MLI modifies the operations of a particular tax treaty. 
 
The collaboration of many countries under the “BEPS project” is to put an end to “tax 
avoidance” strategies where taxes are avoided from being paid or reduced taxes are paid 
by taking advantage of the gaps in the tax laws/treaties. The implementation of MLI 
provisions, generally, affect entities which have cross-border business or investment with/in 
Malaysia and outside of Malaysia. As such, companies, particularly within a multinational 
group of companies (MNCs) are encouraged to consult us if they require any assistance 
for the following action plans:- 

 
(i) Review existing business structure and operating model; 
(ii) Review of intercompany agreements; 
(iii) Substance test and PE risk mitigation; and 
(iv) Implement end-to-end support. 
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http://www.hasil.gov.my/bt_goindex.php?bt_kump=5&bt_skum=6&bt_posi=6&bt_unit=1&bt_sequ=3


 

 

 

For any enquiries or assistance, please contact any of the following: 

This publication is contributed by the Tax Department of Baker Tilly Malaysia. Whilst every effort has been 
made to ensure the accuracy and correctness of this publication, we make no representations or warranty, 
whether expressed or implied, about the accuracy, suitability, reliability or completeness of the information 
contained herein. Baker Tilly Malaysia, its employees, agents or related entities are not liable for any 
consequences of individuals acting in reliance on the information contained herein or for any decisions made 
based on it. Recipients should not act upon the information contained herein without obtaining professional 
advice customised to the applicable circumstances, requirements or needs.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


