
Section 17A of the MACC Act 2009 has been 
enforced on 1 June 2020, without any delay. All 
commercial organisations will be affected by this 
enforcement.  Bursa Malaysia and the Securities 
Commission have amended their listing 
requirements and guidelines respectively, to 
require corporations governed by them to 
encapsulate anti-corruption measures.  Penalties 
are heavy if convicted.  

As at 1 June 2020, Section 17A of the Malaysian 
Anti-Corruption (“MACC”) Act 2009 has been enforced 
despite speculations that the enforcement may be 
delayed due to the COVID-19 pandemic crisis. The 
implementation of Section 17A of the MACC Act 2009 
as promised showed the seriousness and 
commitment of Malaysia’s stance on corporate 
liability issues.

On 18 December 2019, Bursa Malaysia Berhad 
(“Bursa”) announced that it had amended the Main and 
ACE Market Listing Requirements to encapsulate 
anti-corruption measures (“Anti-Corruption 
Amendments”) in support of the National 
Anti-Corruption Plan 2019-2023. On 29 May 2020, 
Bursa amended the same for the LEAP Market Listing 
Requirements.

The Anti-Corruption Amendments will require Public 
Listed Companies (“PLCs”) on Bursa to establish and 
implement policies and procedures on anti-corruption 
and whistleblowing to prevent corrupt practices, which 
will enable PLCs to have a measure of defence against 
corporate liability for corruption under Section 17A of 
the MACC Act. In addition, the Anti-Corruption 
Amendments require PLCs and their board of directors 
to review the policies and procedures periodically or at 
least once every three years to assess their 
effectiveness. The Anti-Corruption Amendments also 
require PLCs to ensure that corruption risks are 
included in the annual risk assessment of PLCs and 
their group of companies.

Similarly, on 16 April 2020, the Securities Commission 
(“SC”) amended the Guidelines on the Registration of 
Venture Capital and Private Equity Corporations and 
Management Corporations, where both corporations 
are required to have policies and procedures on 
anti-corruption and whistleblowing that are guided by 
the Guidelines on Adequate Procedures issued 
pursuant to Section 17A(5) of the MACC Act 2009. 

At Baker Tilly Malaysia, we have established and 
implemented our Anti-Bribery and Corruption Policy 
(https://www.bakertilly.my/anti-bribery-corruption-pol
icy). We are committed to upholding the highest 
standards of ethical conducts and corporate 
governance.
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Section 17A of the MACC Act 2009 which had been passed in the Parliament on 5 April 2018 
focuses on acts of corruption by commercial organisations which can be subjected accordingly to 
legal actions. Prior to the passing of this provision, the MACC Act 2009 only focused on the 
prosecution of individuals who are involved in corruption practices.

As per Section 17A(8) of the MACC Act 2009, a commercial organisation refers to the following:

a) companies and partnerships that are locally incorporated which conduct businesses in Malaysia 
or elsewhere; or

b) companies and partnerships that are incorporated elsewhere which conduct businesses or a 
part of their businesses in Malaysia.

Based on Section 17A of the MACC Act 2009, a commercial organisation is deemed to have 
committed an offence if a person associated with the organisation commits an act of corruption 
which would allow the organisation to acquire an advantage in the conduct of business.

Simultaneously, individuals who are directors or part of the management of the organisation are 
also deemed to have committed the same offence unless the person can prove that the offence 
was committed without his consent and that he had exercised due diligence to prevent such 
offence from occurring.

What is Section 17A of the MACC Act 2009?

Upon conviction, the organisation shall be liable to a fine of not less than ten times the sum or value 
of the gratification which is the subject matter or the offence, or one million ringgit, whichever is 
higher or to imprisonment for a term not exceeding twenty years or both.

In addition, the organisation is likely to suffer damages, such as financial, operation and worst, 
reputation.

What Happens If You are Convicted?



Section 17A of the MACC Act 2009 states that the line of defence for a commercial organisation is 
to prove that the commercial organisation had in place “Adequate Procedures” to prevent persons 
associated with the commercial organisation from undertaking such conduct.

The onus is on the commercial organisation to prepare itself in taking the necessary measures to 
create policies and efforts to prevent corruption in the organisation. 

The Chief of MACC has stated that ignorance of the law is not a legitimate defence.

What is Your Line of Defence?

If you have established and implemented Adequate Procedures to comply with Section 17A of the 
MACC Act 2009, well done!

If you have yet to establish and implement any measures and are sitting on a board of directors, 
management level and/or a business owner, we suggest you review the various aspects of your 
operations and assess areas that have high exposure to bribery and corruption.  Notable areas 
include marketing/ sales/ business development, tender/ bid, procurement, finance and credit 
control. Essentially, we are referring to areas that involve dealings with third or external parties. 

Find out today on how Baker Tilly Malaysia can assist you and your business in preparing for the 
implementation of Section 17A of the MACC Act 2009 by contacting the following:  

Loke Chee Kien
Director, Global Business Solutions (GBS) 
T: +603 2297 1535 
E: cheekien.loke@bakertilly.my

What Should You Do Now?



Loke Chee Kien graduated with Distinction in his Master in Business 
Administration (Finance) from the University of Hull, United Kingdom and a 
Bachelor of Business Degree majoring in Accountancy and a second major in 
Economics and Finance from the Royal Melbourne Institute of Technology 
University, Australia. 

He is a Chartered Accountant of the Malaysian Institute of Accountants (MIA) 
and a Certified Practicing Accountant with CPA Australia. Loke has extensive 
experience in global business solutions and outsourcing services, corporate 
advisory and planning, corporate trusteeship, private wealth, capital market 
and investment consultancy. 

His clients came from a wide array of industries including healthcare, 
hospitality, education, plantation, financial services, real-estate, start-ups and 
more. 
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Services Offered by Baker Tilly Malaysia

Baker Tilly Malaysia

Introduction
Baker Tilly ranks among the largest 
accounting and business advisory firms 
in Malaysia, with 50 Partners and 
Directors, 8 offices across Malaysia and 
an office in Phnom Penh, Cambodia, and a 
staff force of over 800 professionals.

With more than 40 years of experience in 
Malaysia, strengthened by our access to 
an international network of professionals 
and specialists spanning across 146 
countries, we have the edge and capacity 
to provide high-quality audit & assurance, 
tax, financial advisory, global business 
solutions services to multinational 
corporations, publicly listed corporations, 
organizations in the public sector, and 
small and medium-sized corporations, 
across all industries.

Malaysia

Cambodia

Statutory Audits,
Reporting Accountant, etc.

Audit & Assurance
M&A, Due Diligence, Valuations, 
Financial Modelling, etc

Corporate Advisory

Tax Compliance & Advisory, 
SST, Tax Audit & Investigation

Taxation

Internal Audit, Internal Control 
Review, Risk Management and IT 
Audit Services

Risk Advisory Services

Digital Transformation, Cybersecurity, 
IT Process improvement

Technology Consulting 
Services

Turn around and Restructuring, 
Insolvency, etc.

Corporate Recovery & 
Restructuring

Forensic, Accounting, Litigation 
Support, etc.

Forensic

Finance, Acoounting and 
Administrative services, 
Business Solutions, etc.

Global Business Solutions



More information on the global network can be found at www.bakertilly.global

Baker Tilly International

A proud member of the Baker Tilly network 

We are proud to be a member of the Baker Tilly network, a global network of independent accounting 
and business advisory firms, whose member firms share our dedication to exceptional client service.
The international network gives us a significant global reach in addition to our substantial national 
presence. We collaborate to leverage our skills, resources and local expertise to help our clients grow 
locally, nationally and globally.

742
OFFICES

146
TERRITORIES

122
MEMBER FIRMS

36,300
PEOPLE

US $3.9bn
COMBINED REVENUE



Kuala Lumpur Head Office
Baker Tilly Tower
Level 10 Tower 1 Avenue 5
Bangsar South City 
59200 Kuala Lumpur 
Federal Territory of Kuala Lumpur

T: +603 2297 1000
F: +603 2282 9980

Website: www.bakertilly.my

Penang
9-2, 9th Floor, Wisma Penang Garden
42, Jalan Sultan Ahmad Shah
10050 Georgetown 
Penang 

T: +60 4227 9258
F: +60 4227 5258

Johor Bahru
157-B, Jalan Sri Pelangi
Taman Pelangi
80400 Johor Bahru
Johor.

T: +60 7332 6925 / 6926
F: +60 7332 6988

Batu Pahat
33, Jalan Penjaja 3, Ground Floor
Kim's Park Business Centre
83000 Batu Pahat
Johor

T: +60 7431 5403
F: +60 7431 4840

Seremban
Level 2, Wisma Sim Du
37, Jalan Dato' Bandar Tunggal
70000 Seremban
Negeri Sembilan

T: +60 6762 2518 / 763 8936
F: +60 6763 6950

Labuan
1st Floor, U0509
Lazenda Commercial Centre
Phase 11, Jalan Tun Mustapha
87000 Labuan
Federal Territory of Labuan

T: +60 8744 0800

Kota Kinabalu
Suite No. 1-6-W2, 6th Floor
CPS Tower, Centre Point Sabah
No. 1, Jalan Centre Point
88000 Kota Kinabalu
Sabah

T: +60 8820 4941 / 943
F: +60 8820 4942

Tawau
No. 194, 2nd Floor, Block B
Wisma DS, Jalan Bakau
91000 Tawau
Sabah

T: +60 8977 1040
F: +60 8976 4131

Phnom Penh (Cambodia)
No. 87, Street 294
Sangkat Boueng Keng Kang I
Khan Chamkarmon, Phnom Penh
Cambodia

T: +855 2398 7100
F: +855 2398 7388
info@bakertilly.com.kh
www.bakertilly.com.kh

Our Offices

This publication is prepared by Baker Tilly Malaysia based on our understanding and interpretation of information made available to us including relevant 
government announcements. Whilst every effort has been made to ensure the accuracy and correctness of this publication, we make no representations or 
warranty, whether expressed or implied, about the accuracy, suitability, reliability or completeness of the information contained herein. Baker Tilly Malaysia, 
its employees, agents or related entities are not liable for any consequences of individuals acting in reliance on the information contained herein or for any 
decisions made based on it. Recipients should not act upon the information contained herein without obtaining professional advice customized to the 
applicable circumstances, requirements or needs.
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