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TAX CORPORATE GOVERNANCE FRAMEWORK

The Inland Revenue Board Malaysia (“IRBM”) had recently introduced their Tax Corporate
Governance Framework (TCGF) in the “HASIL-CTIM Tax Forum 2022” webinar. According
to the IRBM, TCGF is a subset of a wider Corporate Governance initiative for large
taxpayers covering their tax compliance obligations.

Based on the milestones given, the TCGF is expected to be fully implemented in the year
2024, with a “Pilot Project” to commence in June 2022.

continued...



@ bakertilly

What is TCGF...

TCGF is an arrangement between the IRBM and the taxpayers. It establishes a platform to
encourage on going discussions on tax risk management matters between IRBM and

participating organisations. Organisations are encouraged to develop TCGF in relation to the
following :—

Monthly Tax Tax

Income Tax Deduction Incentives

Petroleum Withholding

Tax Tax
;;?Crlwrs];e/r Public Ruling Tax
APA Compliance Payments
ReGazliE;OTPae;ty Lelbuani Te Strategies
Advanced Tax Rules and
Rulings Regulations

Who should participate...

All interested taxpayers especially Large Taxpayers (including Public Listed Companies)
are encouraged to participate in the TCGF Programme. The TCGF Programme is a
voluntary compliance initiative. It is anticipated to enhance or complement the organisation’s
existing corporate governance. Below are the benefits of participation in the TCGF
Programme:-

Reduce scrutinization of compliance obligations

Benefits of _
TCGF Expedite tax refunds

for eligible
participants

Appointment of a dedicated tax officer

Priority consideration

Having said that, taxpayers need to be mindful of the issues that arise with such
Programmes. As much as there are benefits to being a participant, it also necessitates
readiness to meet the challenges of the TCGF. It also sends a signal to taxpayers who are
either not ready to meet the requirements of the Programme, or to taxpayers who are finding
issues generally with tax compliance obligations. The TCGF will provide insights on what
needs to be considered as ‘meeting the mark’ as a taxpayer with good governance.
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‘what is encouraged as good practice today
becomes the expectation of tomorrow........"

How can we assist...

In order to participate in the TCGF programme, the participant has to go through an
application process with a proposed timeframe of 8 to 12 months. Prior to the submission
of the application to the IRBM, it requires a review by an independent reviewer. In this
connection, do contact our team of tax experts to assist you on your organisation’s
participation in the TCGF programme.

Following on from our comments earlier, we also will be able to guide taxpayers generally
on the principles of tax governance and what improvements can be instituted to avoid or
mitigate tax risks that would erode shareholder value and confidence. We encourage SME’s
and all companies to gear themselves up for the future to avoid the pitfalls of costly tax
audits and investigations by being tax ready and tax savvy.

Again, reach out to us for a complimentary and ‘no-obligation’ discussion.



Contact Our Experts

Mr Anand Chelliah

Managing Partner and Asia-Pac Leader
Tax Services

E: anand.chelliah@bakertilly.my

Mr Marcus Tan

Executive Director, Tax Services
(Corporate Tax & Tax Incentive)
E: marcus.tan@bakertilly.my

Ms Tay Siew Chu

Director, Tax Services
(Corporate Tax & Personal Tax)
E: siewchu.tay@bakertilly.my

Our Experts - Regional

Mr Huang Shze Jiun
Managing Partner
Johor Bahru

E: sj.huang@bakertilly.my

Ms Khoo Shaw Cbyn

Senior Managing Consultant,
Tax Services, Batu Pahat

E: shawcbyn.khoo@bakertilly.my
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Mr Yohan Francis Xavier

Executive Director, Tax Services
(Transfer Pricing and International Tax)
E: yohan.xavier@bakertilly.my

Mr Murugan Anbanantham
Director, Tax Services

(Technical)
E: murugan.anbanantham@bakertilly.my

Ms Sandra Saw

Director, Tax Services
(Corporate Tax & Indirect Tax)
E: sandra.saw@bakertilly.my

Ms Joanne Khor

Tax Director

Penang

E: joanne.khor@bakertilly.my

Ms Wong Poh Ling

Senior Managing Consultant
Tax Services, Seremban

E: pohling.wong@bakertilly.my



Kuala Lumpur Head Office
Baker Tilly Tower

Level 10 Tower 1 Avenue 5
Bangsar South City

59200 Kuala Lumpur

T: +603 2297 1000
F. +603 2282 9980

www.bakertilly.my

Penang

9-2, 9th Floor, Wisma Penang Garden
42, Jalan Sultan Ahmad Shah

10050 Georgetown

T: +604 2279258
F. +604 227 5258

Johor Bahru

38-2, Jalan Sri Pelangi 4
Taman Pelangi

80400 Johor Bahru

T: +607 332 6925 / 6926
F +607 332 6988

Kota Kinabalu

1-3-1A, 3™ Floor

Block B, Kolam Centre Phase Il
Jalan Lintas, Luyang

88300 Kota Kinabalu

T: +60 88 233 791
F +60 88 249 691

@ pakertilly

Batu Pahat

33, Jalan Penjaja 3, Ground Floor
Kim's Park Business Centre
83000 Batu Pahat

T. +607 431 5403
F. +607 431 4840

Seremban

Level 2, Wisma Sim Du

37, Jalan Dato' Bandar Tunggal
70000 Seremban

T: +606 762 2518/ 763 8936
F +606 763 6950

Labuan

1st Floor, U0509

Lazenda Commercial Centre
Phase 11, Jalan Tun Mustapha
87000 Labuan

T: +608 744 0800

Phnom Penh (Cambodia)
No. 87, Street 294

Sangkat Boueng Keng Kang |
Khan Chamkarmon

Phnom Penh

Cambodia

T: +855 2398 7100
F: +855 2398 7388

This publication is contributed by the Tax Department of Baker Tilly Malaysia. Whilst every effort has
been made to ensure the accuracy and correctness of this publication, we make no representations or
warranty, whether expressed or implied, about the accuracy, suitability, reliability or completeness of
the information contained herein. Baker Tilly Malaysia, its employees, agents or related entities are
not liable for any consequences of individuals acting in reliance on the information contained herein
or for any decisions made based on it. Recipients should not act upon the information contained
herein without obtaining professional advice customised to the applicable circumstances,

requirements or needs.



